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TOR TOTOTT to ftoTTO 7 TOp 1989 TOT to to FTORfm TOfTOTTO TOT totofad TOtf to to f TO “TTOT 

TOftoR” tofto), to Pd Hftffeld ^RTf TO W ^ f : 

TOtTOTTO to 3T-p^K 10 to $<li!l4> 2 TOt fTOfito from TORT to FTO W TO fTOPdf^d TOT tototom from 

TO.dl : 

1 * 2 . dtoto, toto rttotT m tor to fcwR T mm to tot to tor tofaFTrorto tf^t to TOrp to tortok tot mir rt 

-hTOTI Pdtltol RltoT toT TOR TOto TORT TORTt T(TO fdTO4fl 1? HfTOd 7 to ^IkfTOdt RTHIVlT TOT fedyitft TORT F FT 

fr to: rtot tot tot Rrwrr mT tofr TOmfto to 10 yPrcid to srftoFRFf tom fr tomnm to mrtoi m tom 

to 7TTO "9 «b*H*il TO TOTTRH TOT TTRlftoT dFt TOp J l Pui RTtof to to RRtlVi 3RT (tod. ^Ild ^ 1 

TOp^H 
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RTRTT : 
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frosto to TOp^r tom t toftor tor yiRi^df toto tor to ftorwr tort i, to rt ttor rtotot tot to tor to 

TOR TOTOftoto 10 tomd R STfTOTOf FRli” 
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TOftoTOR TO 3TptoF 12 TO tomTTTO 2 TO PdRlfm toT TOIRTT 3?R TORTO TTOR TO ftotoRfRR TO toimtoto fTOTO 

TOO/l l ; 

“2. cTTOfT TTOT TO ddHlTO TOTTO TO fp TO TOT tofTOTTTOk) TOF to tot to TOR toftoTTOTCT 7TTO TO 
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TOT3Tf TO to ^PTO ^ %RTOfT "toT t cTT TO TOTO 'STTOfTO TO7 TOTfTOTO 3TTO TTdITO TO^ff TO to. TOTO 
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3TTO toR TOT RSfm TOfto TO. TOTOd TOTOT tolFF TOT to TOTTltto TO TOTO«f to, 
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MINISTRY OF FINANCE 
(Department of Revenue) 

NOTIFICATION 

, New Delhi, the 19th July, 2006 
(INCOME-TAX) 

S.0.1136(E).—Whereas the annexed Protocol amending the Convention between the Government of the Republic 
of India and the Government of Japan for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with 
respect to Taxes on Income shall enter into force on the 28th day of June, 2006 in accordance with paragraph 1 of Article V 
of the Protocol amending the Convention for giving effect to the provisions of the said Protocol; 

Now, therefore, in exercise of the powers conferred by Section 90 of the Income-tax Act, 1961 (43 of 1961), the 
Central Government hereby directs that all the provisions of the said Protocol amending the Convention between the 
Government of the Republic of India and the Government of Japan for the Avoidance of Double Taxation and the Prevention 
of Fiscal Evasion with respect to Taxes on Income shall be given effect to in the Union of India with effect from the 28th day 
of June, 2006. 


[Notification No. I86/2006/F.No. 506/69/81-FTD-l] 
D.P. SENGUPTA Jt. Secy. 


ANNEXURE 


Protocol Amending the Convention between the Government of the Republic of India and the Government of Japan for 
the Aviodance of Double Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on Income 

The Government of the Republic of India and the Government of Japan, 

Desiring to amend the Convention between the Government of the Republic of India and the Government of 
Japan for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to Taxes on 
Income signed at New Delhi on 7th March, 1989 (hereinafter referred to as “the Convention”), 

Have agreed as follows: 


ARTICLE I 


Paragraph 2 of Article 10 of the Convention shall be deleted and replaced by the following : 

“2. However, such dividends may also be taxed in the Contracting State of which the company paying the 
dividends is a resident, and according to the laws of that Contracting State, but if the recipient is the 
beneficial owner of the dividends the tax so charged shall not exceed 10 per cent of the gross amount of the 
dividends. 

The provisions of this paragraph shall not affect the taxation of the company in respect of the profits out of 
which the dividends are paid.” 
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ARTICLE H 

Paragraph 2 of Article 11 of the Convention shall be deleted and replaced by the following : 

“2. However, such interest may also be taxed in the Contracting State in which it arises, and according to the 
laws of the Contracting State, but if the recipient is the beneficial owner of the interest the tax so charged 
shall not exceed 10 per cent of the gross amount of the interest.” 

ARTICLE HI 

Paragraph 2 of Article 12 of the Convention shall be deleted and replaced by the following : 

“2. However, such royalties and fees for technical services may also be taxed in the Contracting State in 
which they arise and according to the laws of that Contracting State, but if the recipient is the beneficial 
owner of the royalties or fees for technical services, the tax so charged shall not exceed 10 per cent of the 
gross amount of the royalties or fees for technical services.” 

ARTICLE IV 

Sub-paragraph (c) of paragraph 3 of Article 23 of the Convention shall be deleted. 

ARTICLE V 

1. This Protocol shall be approved in accordance with the legal procedures of each of the Contracting 
States and shall enter into force on the thirtieth day after the date of exchange of diplomatic notes 
indicating such approval. 

2. This Protocol shall be applicable : 

(a) in Japan: 

(i) with respect to taxes withheld at source : 

(aa) for amounts taxable on or after 1st July of the calendar year in w ; hich the Protocol enters into 
force, if the Protocol enters into force before 1st July of a calendar year; 

or 

(bb) for amounts taxable on or after 1st January of the calendar year next following the year in which 
the Protocol enters into force, if the Protocol enters into force after 30th June of a calendar year; and 

(ii) with respect to taxes on income which are not withheld at source, as regards income for any taxable 
year beginning on or after 1st January of the calendar year next following that in w'hich the Protocol 
enters into force; and 

(b) in India: 

(i) with respect to taxes withheld at source, for amounts paid or credited on or after 1st April of the 
calendar year next following that in w r hich the Protocol enters into force; 

and 

(ii) with respect to taxes on income for any previous year beginning on or after 1st April of the calendar 
year next following that in which the Protocol enters into force. 

3. This Protocol shall remain in effect as long as the Convention remains in force. 

In witness whereof the undersigned, duly authorized thereto by their respective Governments, have signed 
this Protocol. 

Done in duplicate at Tokyo on this 24th day of February, 2006 in the Hindi. Japanese and English languages, 
each text being equally authentic. In case of any divergence of interpretations, the English text shall prevail. 

For the Government of the Republic of India : For the Government of Japan : 

SdSd./- 
(M. L TRIPATHI) (TARO ASO) 
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